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SUIMMARY

Tihouzh some decline in bulk was apparent, Chinese Communist broadcasts to the
Chinese people for the week ending Mar. 9 continued to place heavy stress on the
drive to eliminate wasie, corruption, and bureaucracy. The 169 broadcast programs
monitored from 22 regional transmitters contained 817 separate news items, of which
346, or about 42 percent, were devoted to the drive. This compares with 58 percent
in a survey made Feb, 24 and 63 percent Feb. 10,

Efforts to maintain the enthusiasm of the general public still were apparent in
spzcial broadecasts of rallies.  However, the main. concentration in promoting the
drive seemed to be among cadres, and among special groups; such as shop clerks

and women, The pattern of confessions and accusations at public rallies remained,
but practically all the rallies reported were among special groups, and the pressure
aeemed to be aimed et forcing confessions from persons, mainly businessmen, who al-
ready had been accused. The religious fervor noted in early reports of confession
and accusation meetings seemed lacking.

There appears to be a sincer: desire on the part of Party and Government leaders to
culminate the confession phase, and allow the great bulk of cadres and businessmen
to get back to normal operations. Stress waa placed on promises of lenient treat-
ment, especially for businessmen guilty only of minor corruption, as soon as they
would yield to the extent of making complete confessions., It was pointed ocut that
persons guilty only of minor corruption not only would be pardoned, but would not
even be required to make good the money taken, or the taxes evaded, if the amounts
were small or the violations far enough in the past. One Tsinan broadcast said
that with tax evasions not exceeding 500,000 yuen those who confessed would not be
required to make refunds, even for 1951 taxes, and would be required to repay only
half the amount if it were up to one million yuan. Kunming reported that special
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5teps had been taken to '"adjudicate cases of corrupticn amung merchants." Wwhan
annovnced that of the 44,500 cases of corruption proccssed, onl, 1,500 were of ma.ior
importance. There ccemed to be a desire to have done with the "small fr;" and
concertrrnie on the important cases, the "bip tigers.!

1

Greater concideration was given to special awards anéd commendations. A Hanzchow
troadeast offered commendations to the 1,000 firms which had no corruption, "or

only minor casez." Cadres were told that special recornition would be civen at the
end of the drive to those who had done jood work. The Youth Corps presented special
awards to individuals. Tairen reported awards to several shop clerks for their
"individual efforts" in cxposing merchants. This all seems to reflect a desire for
more speed in promotin;: the drive.,

Considerable resistance to the anticorruption drive still was apparent, especiall.
amon bucinessmen. Huch was sajd about the capitalists' infiltration of Goverrment
orians ancd corruption of cadres b capitalists. Tsinan reported that in one Govern-
ment vnit 11 was discovered that 30 percent of the cadres were "plants" by capitalists
‘who s111l maintained their private business interests. Cne corrupt merchant was

said to have contactz in 1€ of the 22 local ‘overmment offices. A report from
Chun:-lzing said that businessmen in that cit; nad "20 kinds of ille;sl orzanizations"
aimed ol undermining State enterprises. An intercepted service message sent in
nuneral code f{rom I'ckin;: to all news offices praised an article ;- Comrade Hsu
Chunig-nei:  YAn estimation of the capitalist attacks as seen by the spiraling prices
in Shan~hai," which "exposed capitaligt attacks upon the lation and the people."

lNews o{ices were invited to search for similar illustirations that would "expose

the insare attacks of ihe capitalist class.” Tet some broadcasts also continued to
ingist that the present Covernment has been cspeciall; beneficial Lo private business-
men.  une inmine broadcast cleimed that under the Communists the number of private
buginesamer in lunming had growm {rom 7,972 to 12,516 in 1951 alone, with many firms
that had been forced to close under the Kuomintan: now prosperins.

Some nore Girect resictance o the anticorruption drive by businessmen was noticed.
Threats a-aingt clerks, beatin; of cmplojees to prevent exposure of corruption, and
miiual nlilances of corrupt businessmen with cadres and emplo-ees frequentl; were
mentioned., In several instances it was considered desirable to repeat rejulations
adopted carlier forbidding businessmen from oppressing workers, holding back wages,
firin: enplorees, or closing their shops during the drive. Kunming reported the
most wid cad resictance, with 56 woodenware merchants closing their shops, 8
oppressi workers, and 40 others refusing full cooperation in the drive. Earlier,
hardwore merchants in Kunming had been reported uncocperative. Hangchow also
reported that merchants were lax, "or even recaleitrant," about paying their 1951
income taxcs. :

Resistance amon; cadres and chop clerks secmed more obvious than in the oas*. iIn
numerous cascs cadres and shop clerks were told to "correct their rightist thought,"
or “overcome their hesitancy," and & growing number of "indoctrination" sessions
seemed to De necessar;. lMeetings were called to "urrce backward workers" to accuse
employers, and in Tsinan technical workers were accused of having "bour-eois leanings"
and a *"lack of interest in polities." Hangchow admitied that shop clerks "are tired
and are looking forward to the end of the drive.' In some instances leading cadres
even were represented as considerin; certain corrupt elements as "able and wortn;

of ermlation." Considerable work still was deemed necessary among senior clerks

and accountants to enlist them in the drive.

With concentration now definitely; on the "big tipgers," the results mizht be
considered somewhat disappointing. Arrests for corruption were reported from all
over China, but the number of "big tizers," those whose corruption reached 100
million juen or more, was smaller than the number of minor cases. Also, corrupt
Government officials outnumbered the businessmen cited. Most corruption fisures,
even for the bi: tigers, were relatively small, only a few cases joing above one
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billion yuan, (n the other hand, amon:’ (overnment officials dismissed for corruption
were the Publicit; Director and several other important Commiitee memters of the
Central and Jouth Chine lfZlitary and Administrative Commit*ee.

The most noticeable trend in the anticorruption drive was the obvious attempti to
get it back to its original purpose--to prevent waste and stimulate economic produc-
tion. Several frank admissions that the drive had disrupted the econom; were heard,
with actval Government losses in one case placed at 50 millicn ;uan, and with ore
mill orerating only at o percent of capacity. In several instances large serments
of cadres were ordered to drop the anticorruption drive and devote their efforis +o
bringing production back 1o normal. liumerous broadcastis claimed that the drive
actually ad increased production; relatively new claims, but more numerous were

the pledges of fuiture increascs "as a contribution" <o the anticorruption drive.

Fear of drought in Nortii: China and anxiet; at the laclwardness in preparations for
spring farming were reflected in many broadcasts, In several instances new orders
were given to rural cadres to give up the anticorruption drive, ret sprin,; farming
started, and make preparations to Tirht the drowhit, MNew fears of a food shortare
were reflected in reports that in some cecticns of Chekian Province the “cadres had
been complacent!" and allowed severe insect damare, amountin: to 85 percent of the
harvest in one hsien. shorigge of drait oxen also was a~a’n mentioned. Land reform
still retained & place in resional broadcasts, but reporis were limited to ‘two
provinces—-Kiangsi and Yunnan--in both of which considerable resistance was admitied.

Hew charges still were beins: made that Chinese merchants and contractors had under-
mined efforts of the Chinese Volunteers in Lorea, thou:h the new cases reporied were
not quite as spectacular as the earlier ones and were not .'iven ag sreal a propa;anda
play. FPrivate contractors were =epid Lo have sent spoiled food, improperl, repaired
vehicles, and fake dru;s to the Yolunteers, and the “uhan radio reported the arrest
of a Canton businessman who "exported yoods to the American imperialists for use in
Korea," ttempts to stimulate feeling azainst these businessmen were apparent in
the "protests" “roadcast from various rroups, thoush there seemed to be a decline
in the intensit, of this campairn. There also was & decline in protests at the use
of bacteriological warfare b U.ll. [orces in lorea, but what ma, have been one ain
of this propaganda ventwre was bein; achieved. Several broadcasts told of volwiieer
medical sroups departing for the Korean front "to figsht bacteriological warfare.!
The need Ior medical groups in Korea to cope with epidemics there me; have been one
phenomenon that inspired the anti-bacteriolozical-wearfare campairn.

International Women's Day, liar. 8, was used as & means for enlisting women more

fully in the anticorruption campai;m. Though numerous women's meetings were held
throughout China, and practically every broadcast for several deys mentioned ‘the
occasion, only minor efforts were devoted to publicizing the new marriace law or
other gains of’ women. liost propaganda directed at the women in connection with the
celebration seemed to be aimed at makinz them more active in reporting cases of
corruption among their husbands and emplo;ers. Noteworthy was the apparently complete
absence of any attempt to exploit the progress of women in the USSR, or the desirabi-
lity of the Chinese wamen's following the happ, example set by their more advanced
sisters in Russia.

A report from Kunming revealed that the Kunming Militar: Control Committee had
called for registration of all civil aviation equipment for possible use bi the
Government "“upon demend." Jo far no similar steps have been noted from an- section

of China other than the border province of Yunnan, which is adjacent to both Durme
and Vietnam.
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Wuhan asserted (Mar. 7) that workers in one steel mill had gromised to promote tle
drive by saving 100 billion ;uan worth of materials in 1952 " using advancea
Soviet methods.” Kunming announced (liar. 3) that the !Luming rally held lar., 2
would be rebroadcast llar. 4. Nunming said (lar. 3) that the Southwest China Youth
Corps Camitiee had issued special commendations to members Wu Lien-sung and Liu
Chien-hsing for their "outstandin: service" in comnection with the anticorruption
drive. The same radio reported (Lar. 7) that Yen; Huans-ta, Liu Chi, and Fan
Chin-pao, Kunming export-import workers, had been cormended b, the Austerity
Committee.

Confessiong and Accusations. Dairen announced (l;ar. 2) that the deadline for
confessions would end Mar, 4 and would not be exterded. Inspection committees and
teams would immediatel:” start roundin;; up persons who had faiied to confess,
including corrupt elements in the lisinhai lletal Vorks, Changchi letal Works, and
Kuan:hsia Compan;, where corruption had "run into mmdreds of billions." Dairen
gtated (lar. 5) that at & recent rall;- b the Department of Iost and Telejraph,
Chang Shen-chi and Chu Ying-pei were arrested because the( refused to confess,
while cadres Weny Yuni-ching and Van; Chun;-chien finall;" made complete con{egsionsg
nd were pardoned. Tsinan announced (lar. 3) that 256,944 reports of corruption had
been obtainred, reaching into man other cities. The greatest number of accusatvions
were within the export-import, lumber, and consiruciion trades, with hardware,
textile, and feod industries {ollowing.

Jangehow announced (lar. &) that at a Mar. 5 rall;” in the Chekiang Depertment of
Industiry, Swn Yang-seng confessed Lo corruption and accused cadre lsu Chu-ling of
corruption amounting to 200 million ;uan. Chang Chi-hua confessed to selling one
billion yuan worth of Government property. Yan; lan-chang of the handicrarts
section was arrested for refusing to confess, and Wang Chin of the Chekianjg
Consiruction Company was held because of his incomplete confession. Hangehow added
(Mar. 4) that ai a Chekiang Department of Supplies rall, Tal Pao-shan was pardoned
because he made a full confession; Wu Yung-chi was pardoned because he confessed
and wrged others to confess; while Chang Heng-sung was arrested because he refused
10 confess to embezzlement of 500,000 tan of salt. Hangzchow reporied (Mar. 6) that
with the end of the 10-day extension of the confession deadline Mar. 3 the eity
Austerity Committee had called a rall; to hear confessions by 262 merchants., Those
who confessed were immediately pardoned, while the former chief of the Hanzchow
branch, People'!s Bank, was arrested for refusal to confess., The Maror announced a
new 3-day extension of the confession deadline.

Vuhsi reported that Communist Part:” and Youth Corps cadres held a rally Mar. 2 at
which Party Secretary Shen I-kuei confessed to bribes and embezzlement totaling 12
million jyuan; Kung Shou~ping of the Farmers Association confessed to taking 16
million; and both were pardoned. Chou Chen; of the PEOPLE'S PRESS was accused of
an incomplete confession and destroring of the evidence, and was expelled from the
Youth Corps. Henkow said (Mer. 6) ‘hat Chen; Hung-chou, Wuhan contractor, confessed
Feb. 25 to taking 300 million yuan, and was arrested. "He realized the error of not
confessing," so on Feb. 28 made a full confession and was pardoned. He had brived
cadres and cheated on materials in constructing cit;” buildings. Kumming reported
(Mar. 2) thalt at a rally in Chu No. 5, Yummin:, people made 3,200 accusations against
corrupt merchants who illegally transferred 19 airplanes, 20 airplane motors, 7,000
catties of electric wire, 20,000 ounces of gold, 800 ounces of opium, and other
items, the total amounting to 5 billion yuan, Kunming announced (Hler. 6) that the
Austerity Committee had received 10,750 accusation letters, and had adjudicated
1,251 cases.

Vorkers Versus Emplovers. Dairen announced (lMar. 4) that the Iisikuan Chu Youth Corps
Committee of Dairen had awarded honors to shop clerks Pien Chi-hsiang, Yu Tso-chang,
Lu Heng~-chu, Jen Ssu-jen, Wang Chin-liang, and eight others for their individual
efforis in exposing corrupt merchants.” Shanghal reported (Mar, 3) that a rally of
shop clerks was held, at which the Mayor explained the program for handling cases
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ef corrunt mcrchants, ineluding seveore »mishment for Lhosc who refuvsed to oon‘es.,,
and v o Ulie clerks 10 redoutle tlieir eforts, llanehow assertecd (Mar. ’) ‘tha®
"gfter awviencing indoctirination meetin o' zenior clerks were malking face-to-Tace
accusations of corrupt merchants. Fan;: “eh-an, senior clerk in the Huasa|Clo%h shop,
and ‘“'ang Chen-ming, accountant in the T’alhs n:: Cloth Shop, both accused the:r employers,
"even thourh the:; were related to then.

“

Yengchow ctated (Mfar. 2) that 1,200 workers attended a local rall: llar. o, at which
2,265 reports of =orruption were received and a resclution was adopted Lo send a
message to Chairman ligo. WVuhsi reported (tiar. 3) that at a Wuhsien rall, 'Ho Chi-chuan,
8 bookkeeper, made acousations against his uncle, while other senior clerks }mﬂ.dc
accusationc, "''ny clerliic who worried about their jobs or who nad close ties with
their employers .ave corrected the errors of their thinkin;." Wuhsi said fuar. 4)
that chwop clerks in Chenjchou were holéin propagenda meetin~s '"to indoct ur* 'muc

e wcogl_-,' with the result tha' man \:orrt'.px merchants had conressed. {iisi stated
(I'ar. o) Lal ln 2100 tiger-tnnling teams hied Leen orenized bl snop\cler;w,

end wy lar. >, 7,800 ra~cu of corruvption amon;. merchants had been exposed, |

Uwhan rerorsed (Ular, ) that Yen !na, chairman of thie Nanchan Federation o" Lavor,
called a meeling; of 1'7 Slop \.lerk., v:-xo had “"earned merii' in naling; accvsau.or,..,
praised them for their wori:;, and told i‘nhcn "rot to worr; aboul losin tnelr‘Jobv n
Canton ated (Lar. 2) that 1C,007 cCantorn shop clerks staed a rallr Mer,: ’ .‘au. wiieh
Liu Chonc-ching was accused of Uriter: and refusal to confess; Yu Chal was acc\'sed
of cvadin; taxes and defraudin: Ve woverrment; and seven other merchants'w 0—1‘0
aceroed.  Wher were all ordered icld Tor inves tL -gLion. olan asserted (Max‘. 9)

that chew clerls in Paochi, Tiensiril, and Chiuchuan, as well as other Hor.mrest,
citvics, were "strengthenine ithelr drive" against (-orm.pt merchants, ; \

|
i

~Operations. pairen annovnced (Mar. O) that six ticers had bee 2xpoced

*after a 3-da; sirui le." All were varued

to . Yao Feng-chi and Chan; ¥uo-ching at\f*ruu
refused, iions and were released. Chinchow asqer'tedg (Qrar, )
that on T« 1), 1’ ti XS ‘nad beer captured in the Chinchow 0:1 Vorks, ar eveed
of corrvpiionm amountin m 1 ) .‘yjll_’,on Juan,.  VWith this succegs, "ihe v'orl-'crs oroe
now incrcaging p rodu«, ion," Tsinan reported (ilar. 5) that the Tsin tao mayor issuec
a direcceiive at the start of Ll:c second sta-e of the tiger hunt, in which helur,cd
cadres o ‘'never all dies with corrupt capitalists and ellmlnate all ri; ht:..,t
thinking " In an effort at reform w’ thin its own ranks, the Tsinan Puuly.c Safe
Bureau "called upon the masces 1o *‘cnori, all cases of corrupt police."” Three police

officers had heen arrested :ollowin: receipt of 2,000 letters, IHuainan ~ald (}.ar 9)
tha® in the Chinlungkan: “ower Stat ;on, Hluainan Ra-lwa;' Bu.reau, cadres had cap sored
several tisers "after indoctrination and correction of ri;htist leanings.!

Yansehow reported (lfar. 4) thal cadres in the llorth Mianssu branch, China 3
lierchendise Company, ned "signed pacts to ain merit by capturin: tigers.! .
added (lar. &) that in & nmumber of .ltete orranizetions, includins the Nortn‘] da
Deparimen® fiore, the Native Products Compan;, the Postal idminis tra’tlon, and lhe
People's Tard, nmeetinge hed beern held "to discuss coordination of business opera‘ ions
with Lig-r inmbing. Yuhsi declared (far. 4) that “even thouyh “irers hlde“n aloh
mountains and deen forestic," cadres in couther: [lian~su had or _anized specigl ‘teams
to £ind Lhem, : i

=

Fantiy, amacmeced (llar. ) that the citr Austerit; Committee Lad called a neeLL..v
e discuss Lhe Ythird coampaism arainst ticers." Government repres entatives| had
formeé = tiger-huntin:g headquariters, with several teams or;anized. Vuhan reporied
(tiar. 3) thet 4,000 workers ir 78 local Slate enterprises had captured 170 lLigers.
Sian ammouvneed bhat in Chiucihwan, Hansu, tiger-huntin;; teams had been orz an’u.e(
and Tar Ju-cnen;; was arrcsted when he refused to confess,
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that cadrss in Elangsijhad or

Manchang reporteéd (Mar. 29 reanized huntirg teams, and
were ﬁ%pp:rv plans tor attack sfter "wiping ont +2l rightist thought." They were
igers will be pardoned a’fﬂr‘~on:efs€7n, but big tigers "who

rew*ndec that smalt
! t he exposed and arrested.” @Nanha g atated (Mar. 4) that in ‘

rpfuse‘fo confess nu

Changtzu village o Maacharg, 22 tigers already had been captured by the workers, ]
and at\a rally Mar. < Hu Yu-ming and niné other tiger hunters were "citec for their : .
excellent work." 'n Shangfao 32 tigers had been caught by Feb. -7, and leads were .
bein g‘ ollowec up ~r 02 mcre. Yu 'd1-fang accused his father, Yu Tzu-yang, of
ovadlng taxes: Hsu Fong-chi accuged his father, Hgu Yung-hna, of defrauaing the

Govermment; Hsu Chung-chier arged her husband, Xao Chung-ling, to confess and expose 1
othp*s‘ "1n spite of hic mu*nal alliances" with corrutt =lements; and Yen Chu-ming

accuged her huzbana of ru1'1on. Manchang saic' (Mar. 7) that the Kanchou Postal -,

or
Telegraph Broadeasting Statior held an anticorTai.ion rally, with the city's entire

20 OOO persons hearing the Hrobram aver sevsy loudspeskers. Mayosr Chu claimed that ’
tnp corrupt merchants had cost Lhe oity 27 Llll‘ﬂb yuar., and announced that 630
persons had oeen organized into tiger-hanting ten "s +- {'ind the corrupt elements. i

|
|
! i

‘ 3 T . .
Lenient Treatment. Tsinan announced {(Mer. o) tazs tne 1ty Austerity Committee had
made puolxc o der'inite schedule 1or- trestment ot the *,0%3 corrngt business firms

among thﬂ 4,252 investigaied. 11 the corruntion amounted o i, yuan or less,
there was to be no punl;hmnnt. 11 Tnae amcunt woes Inot mors than one mlLllon, punlsh- p

\ | i
ment woulu oe "in acecordance witn Tne gravicy oL the arime oho Lne attituae on

con1p551on. Or. tax evasions no pon action would be taxen on evasions prior to
L, ‘anu none Lor evasions an 1951 <na 1952 or amounts uncer 200,000 yuan. I the
evas;g?s totaled between 500,00 and ~ne mjllzon,ihalf the wnount must be repaid.
The A&gteritv Committee Tecsived many ihanks torlits lenient attitnde toward law-
o*ea 1ﬁg merchants." Hangchow annommc=a ‘Mar. ﬁ\jthﬂt the local Austerity Committee
Toward corrupt, merchants who had cont'essed, ''so

had made clear & policy of lanieney T T
'hey ﬁén get hack to production." The Topmitres 1isc cited the Chinchi and Sanhsing

towel factornes for their rraedom from corzaption. Hangchow stated (Mar. 9) that ;
the Austerlty Committee extenuea 1ts comrencition!to 1,90 firms which had no corrup- ‘

tion or only minor cases. Ma DPa-hsiang was well treated because he sincerely conressed

M} tak‘eva51on and the owrer of the Jsntal Shop wa pardonec tecause he made 15 )
1ccuga{1ons against corrupt siements on s oD vrade.

J .
Huainan reporteu {Mar. 7) thav at & ra=llv Mar. 3 vh ng Ming-shan, Huairan Mine

ﬂnspltél enpioyes who had sold hesuvital crugs axd\;uppllas was Darﬁoned because

he mane & full confession. However , Tang “hnhu-(al wag helc for investigation because
he did|not make a full eonfessinn "and did not expose others.” Sian said (Mar. 3) g
that the Siun Auster:ity Commiittee axposed 38 CnQPb of corruption in 11 firms, and .
then rTevealed terms for lenisnt trematment :ollow1ug 1111 confession which inducec

|
many merchants to conizss. i
| .

1

For their convenience the Committee s&t up & ppc1al ofrice in the Chu No. 5

precinet police station. Wung Yu-chien confessed [to evasion of 897 million yuan in .
taxes land the making of hundreas of millions of y@an in excess profits. Kunming :
erorﬂ%d (Mer. 5) that the local Austerity Commitiee had taken special steps to N
adjudicate cases of corruption among merchanis. The businessmen had been divided
1nto three groups, with punlbﬂant f‘o‘* each rLas~1out11nad and lenient treatment

Il
romised I'onllowing ccmplete contessions. : .
! 1

I

1 N
RES Is'rgz‘mcz TO TRIVE i

|
Capitalist Inriltration. There still were frequeni charges that private business- gl v

© men had infiltrated into State organizations, planting cadres or corrupting those i

Already there, to defraud the Government and to destroy the et fectiveness of the "
dntlcorruption campaign. Chinchow asserted (Mar. |8) that organized rings of corrupt |
mercnants in the State-controlled cloth industry alone of that area had robbed the : i
bove*nment of 11.23 villion yuan i1n processing conLrabt Tsinan asserted (Msr. 8) b
that ngents of the capitalists had infiltrated intn all otate organs, and that in i
the Shantung Construction Compsny it was discoversd that 3) percent of the cadres : i

'

'
1

i
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were -“crmer merchants who had mamm\ned their former connections “o defraud e
Govcrnmcnt and disrupt the antlcorrupt.xon érive,
‘

Hangchow repor‘ccd (Mer. &) that six corruption rings had Lech exposec in the Theklan
Lunber (,rrt:rpuny, and ei:ht auto pznnu dealers were fovmd erplo ed in the repair siops
of the (‘\el.ia.nr T“rmspor t, Compan’. och. ctated (Liar. 2) +that Peil Chiaso-shan nhad
infiltrated into the Tunglin branch, China Food Compan:’, to uncermine the drive, anc
that similar instances had been revealed! in mumerous \)ta‘tﬂ eniterprises of oe\'eral
cities. || i
Vuhsi lulmed (Mer. 3) that confessions b-' cadres in the Chenchian; Tax Drreat,
Kiangsy, nad expoced a ting of merchant s‘or ‘anized ‘o Lrite cadres. Vivhsi reporited
(lar . ) that Tsao Hua-ting, woman p"oprctor cf tie Huatin' Bookchop, Touth Hireet,
Changehov, had connections with wrers in 18 of the 22 Geverrmment offices, and had
regularl:' p&ld them a 20 percent kickback, in addition to winin and dmm; Lliem

and bom'cwlng Government funds from them! for speculation, I he rormed mut-al alliances
with corrup’t cadres, and refused to nonfcs cven when exposcd ;o them. 1

irming
comnlal:ﬂe‘d (Mer. 5) that local businecssmen had made a "powerful attack" a-aingt
State enterprises, in spite of the " Teat vaur -e" of private Lvsiness followin: the

Liberation. Under the Kuomintens mary small Hunming: [irms were forced 1o close, i
had recovered under the new regime, and had increased from 7,972 to 12,51: during
1951 clone, Yet losses to the State Import-Lxport Compan~ and Cotton and Tex tile

Company in 1951, caused Ly infiltration of corrupt businer.men, was 20 billion ;man.
One cadrc 'in the Cotton and Textile Cempawy, Ling ian-chin, confessed to "'alup'
160 mllll‘on yuan in bribes, with a resulting loss to the Government of 17,3 villion.
{unming asserted (Mar. 7) ihet in Chaotuhy lisien, Vunnan, capitalict elements Aud
penetraued into all parts of the Department of Trade and Transpcriation. wies
merchants turned cadres" had delrauvded the Covermment and nadc nuse profit ?.v.vrov oh
specula.ulnc with Covernment {unds, &as v'ell as obsmrwc Line the an Llrorupmo“ o
N leader iof the ring, cadre Yan; Yu-hua, wuo cos’, the ~overmment 1.0 millio: . :
losse wad been arresled.

Peking br;oadca t in nmumeral code (lar. f) a report {rom Chun:kin: quotin’ '‘a. or Yseo
Ti-chiu in telling of the capitalists! "or;anized attacks on tie ‘working el sg, he
Commmist Party, and State organizations.” laror Tsao claimed there were N ginds
of illegal organizationsi aimed at \u.der‘nnnnb State enterprises in Chun king, and
described in some detail the "lionda; _atherin;,” in the librar;” and educatioial
supplies [industry; the “Tuesday satierin;," aimed at the Salt Dureau; the “Tinrsda
atncrmg'? and the "Friday dlnner arncrm,," organized for inli ltratmn into whe
iron and ‘%eel industr;; the "llew Imd& dinner catherir;;," attacking the Jouwiwes.
Bureau of Railways; the "ivessel manmufacturi n;; leam," aimed at the Bureau of
Navigation; the '"accounting symposium," org an zed to evade taxes; rnd the ‘0 ndar
dinner meeting," which planned infilt tration into tie liquid fuel industr:.

L i
Obstryctionist Tacties., Tsinan reported (IInr. 4) that a mutval alliance lirall. had
been broken in the Tsingtao branch, People?s fank, with coniessions i) some oI t.e
corrupt ring who had connived with merchents to use the bank funds for speculation.
Bank officers Vang Pi-wen, Yu Kuo-lwa, and Cnan( Tu~jen were involved. JShanghal
announced (Mar. 3) that the llanking Austerit, Camittee had ordered the arrest of
merchanis: Yang Ping-shan and Li Tsu-hisianr for obstrustin;: the anticorruption drive
by bc'xu'm' up their clerks who exposed them, Hangchow announced (lrar. 3) the
arrest of Yang Heo-seny, ovmer of the Hum,ta Cloth Shop, and MNieh Yun;-tai, owner
of the Tahua Cloth ohop, ’botn of W/ cnf-v‘ow. Hieh fired his clerks or stopped Lllieir
food when they accused him. ilantun;g reported (Mar, &) that with the confession of
several WusrheTs, Yeh Hunz_,-chao had been icharged with formin;; mutual alliances.

|
\luhan uiated (tlar. 3) that mercnant Ti 'on-p in had been arrested for defraudi:iy
the Government and exploiting his workers until ther became sick. Wuhan annoi:iced
(lar. 4) wegulations prohibilin; merchants {rom oppressin: their workers or closin
their shops during the anticorruption drive. WVWuhen said (1.ar. %) that 21 corriwpt
capitalists in Ocheng lisien, Iopei, had been arrested for char;ing hirn prices and
oppos m{, establ:.vnment of a branch of the China Depariment utore. Canton azionneed

1
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(Mar. 5) that Canten workers had orcanized an inspeciion committee to report on
merchants who oppressed clerks in an effort Lo obstruct the drive, In Chanchiang,
Kwangtung, merchant Yeng Jih-chin had been arresied on charjes of corruption and
teating up his clerks to obstruct the anticorruption drive, Canton reported (liar. ¢)
that Chang Chieng had been sentenced to 2 ears in prison for exportin: ;old, beati-
ing up his clerks, and refusing to confess. lerchants Liu lfua-ching, Liuv Ping-chi,
and Yeh Han-jyuen had been charged with corruption and obstructin; the drive. ]

Sian ammounced (Mar, 5) that the mayor of Sian had exposed merchants Jer Pao-chu and
Tai Wei-~hsin for stopping food supplies to their workers during the anticorruption
campaign. Clerks Union Secretary lia Jen-shan charred that there were 210 such cases
in the city, Kunming announced (llar. 3) that Yeh Chien-chung, nhead of the Kumming!
Interurban Trade Cammittee, had been arrested b; the Militia Feb, 26 when he attempted
to flee. He was charged with helping counterrevolutionaries, iakin: Lribes, and
obstructing the anticorruption drive, Iunming siated (Lfar. 4) that Han Chia-ping,
Labor Bureau deputy secretar;, had declared that the ant.corruption drive offered
corrupt merchants & chance to reform, and if the; did not do so the" would have to:

be arrested. He cited the following cases of obstruction of the drive and violation
of regulations in regard to the drive: 56 woodenware merchants ille-ally closed ;
their shops; 6 resed to pay wages; 2 refused to furnish food Lo workers; and 40

did not maeintain full staffs or full work schedules. Yu Chi-ta, chairman of the
Voodenware Trade Association, was arrested for firin: his workers and refusirg fto -
pay ithem, and merchants who closed tlieir shops were :iven 2 dai's to resume ull
operations, Kunming said (lfar. 5) that the r-nagers of the Tun;fu Departimer® Jtore
had been accused of threatening their clerks and of refi.sing Lo confess to ~orruption
of cadres, ‘ ‘

Nesative Resistance., Considerable evidence of less posiiive resistance lo ihe anii-
corruption drive was apparenti, especially amon;; cadres and ghop clerks, ©~'rer
charged (lar. 5) that in the Dairen Ice Compan; the drive made no pro;ress because the
leading cadres formed mutual alliances, suppressed accusaiions, and said :.J corrupl.ion
existed. Tang Ting-ling and Li Mao-kuei of the Austerity Zommittee were arrested
and held for trial., Tcinan reported (lar. 9) that the Tsingtao Federation of Labor
called a rally Mer. 5 to "urge backward workers" lo accuse merchanis., The Shanting
Austerity Camnittee called a meeting of tecihwnical workers lar, '/ and char.ed ihem !
with "bourgeois leanings" as portrared in their "lack of interest in politics, aloof-
ness fram the masses, overweening pride of their knuwled:e, intense °elf‘is‘\;ne.m,

and lack of consideration for the public good," and poi inted out thet the presen’.
drive offered them an excellent chance to reform their thourhts :

Hangchow caid (Mer. 3) that shop clerks in Shangchen;; Chu had made more than ), G0
reports of corruption, but "because of the laxit; of the cadres" the;” had now slowed
down, "and frankly state that ther are “tired and are lookings forward to the end ofi
the drive," Hangchow reported (Lar. 4) that Jen Tai-shan:, head of the Hangch.ow
branch, China Efible 0il Company, hed been arrested, and his cadres char;ed with
"girong rightist tendencies and bureaucratic refusal to acknowled;e the presence of
corruption.” Leading cadres were said even to have pointed to corrupt elemenis and
descrived them as "able and worthy of emulation." The CHECHIANG JIiI PAC and t he
TANGTAT JIH PAC called a symposium liar. 2 of active senior clerks and urjed b
"fearlessly to attack capitalists in order to jeain mcrit in the e;es of ton people‘
Hangchow announced (Mar. 7) that the leocal Part:r Committee had called & meetin; of
cadres Mar., 6 and “accused them of having ri;htist thoushts."

Yangchow reported (Ma.r. 3) that Nantung shop clerks, after reporiin; 7,200 cases

of corruption, were holding rallies to "urge senior clerks to Jjoin them" in exposing
corrupt merchants, Yangchow said (Mar.. 5) that the Nortl Kiangsu fusterit, Commitltee
had ordered cadres in lhe Yencheng Special Distriet to "correct their rigshtist think-
ing and promote™ the drive, pointing out that two-thirds of the cadres had noi
joined the tiger hunt, and that the drive hmd made no progress. Yanjchow stated
(Mar. ) that in the llorth Kiangsu Public Securit, Bureau, the chief of the Dureauy,
Teng Yu-ho, had taken personal charge to "arouse the cadres to overcome their
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éé)mplacc*ncv ! :Zan’t"*g; reporicd (liar. 9) that in ilantun: "c-_o" clerks wers = od Lo
"overcome iiwcir Nesitancy," and accuse corrupt mc*‘c,.a“Lu, ever thew i the mer:
wcre wacit relatives er ouxne s associates., With "elimination of their ri
thiniin o, nanys cenior clerks 'qad become sctive. Tans Tu-chin: and e

an  oa=o. T
expoucc. thelr coplorers, who had obstructed the drive, i 3

|
Wuha'* caid (Mar. 4) that the Hankow Federation of Lator had called a rall - a.:é ‘red b )
cadro" to "chanre thelr t’“lnkmg and 'earlem‘];' atiack capitalists.” Iliwmins !
asserbeﬂ (lzr. ©) that senior clerks in the cit: now were naking accusations a ainst
merc.\.a.r v, following indocirination they received at a rall- liar. &, when ihe were
gﬂa to "support the drive by overcoming their hesitanc: .t |

Ir"an"r‘ﬂtm annownccd (trar. 5) that local merchants were "lax and even recalcitrant’ in
ving iheir 1951 income taxes, thourh the Tax Bureau had issued noiices ror pa ment
{Ln December., '

! 'Th.sz;f; CY CORRUTTION 1 !
{ !
B_i_:__’_‘_u;c.ro. Tairen reporied (llar. 7} that Fao I‘an"-chf'u, Liulflo=chan_, and Ol
Hs:.- ien of ie Dairen Tax Bureau had bLeen exposed for corr: ,)L'o... flao ca ged
Goverrment oO lose 450 million ;uan; Liu connived with merchants to speculate w
Gove:mnent funds; and Chung speculated and caused the 'Iovcr“mént to loze 400 mill ox
yuan. mlang. i armou.nced (Mar. 5) that Yu Hsin-chuan and Vv Tuo-h zal% merce asts |
og TFooci 0w, l.ad been held for trial on charres of illerall, ucal sall w.d o b
e}zad‘i'au waxes emounting to 3.7 billion :wan. Han: chiow .Juawd ¢ ‘ar. 4) shat e
Te-shciyi, rart; member and deput; director of the personnel : section, Cheliaw’
D"p&'(‘uf"."_‘nu of Indusitries, had been rcmowed for corruption when @ merr' want co.escaed
to making an illezal profit of 1.5 billion :-uan throuw-h his assistance., !ole!
armouncr:r_ (J ar. ,) that the Govcrnnclt nad ordered the arrest oi an : Che:r - | and
Ch:am: Touy-civing, leather merchants who hecame owners of a e factor. tiro . I b
yé‘:u‘:: o’ =vopliring the Pcoplets Lileration Arm with suvbstandarc belts, ba.s, a.d
sh‘ocs, and vho utilized their Arm- contacts to ship roods alliover China ror ‘1lr-el
gam.,. “neyr were charged with defravding the Governmen:t o 4 billion uan o ATW
contrasts, and of evading 1.5 billion :uan worth of taxes. Hofe! adiec Jiar.
Yen Chi ;,~lno, South Anlwrei State Carm cadre, had hLeen arrested {or sellin- 1.
millicn man wor th of Government propert:, ‘

Than

'n.m'" amoineed (Mar. 4) that in Chenchiang City, Kian su, Chan lisveh-kven, a =
our wino bullt his 7-million-;uan business into a S-billion conecern b clhea - =
T3 Government, had been arrested., llis Chunzhma Compary robled the & Ve e
oi‘l 200 million '"uan in building a rein warehouse. Also arrested after re’'sal - N
confess were contractors v Shan-liang and Chai P Ping-chi. 7The same radio sa’d -
(Mar. 2 shat merchant [Isu Chien—uny had been arrested Cor vsin - ctate economic :
mfonwau .on o speculate and rob the Government of hundres of millions of .~ au..
Vuhs! sdded (Mar. 6) that lumber merchant Yu Meng- 11 off Chan:chou had bee:: acc
of rnanm 2 billion yuan on lumber contracts while ships were Lein Luili ‘or ;
Chu han ,:;land campaisn in I‘ovcmuer 1949, Vhsi reported (Itaf. V) that Chan oo i
merchants lsi Chung-chins and Chov Yu-sen; had defrauded the ¢ overnment ol L i
m.:,llwn cnan in gunmmgs suelk contracts s sellins inferior sacks, Lrivin cadros, ;
ard c-*'mm" taxes. Vel stated (Llar. &) that another Changeliow merchant, ;
Yuilfac-rv, had made illesal profits of 170 million :man 1~ sellin rotien ln.rﬁ.'f.er' |

\

sy

sed

tolthe “onii iZiangcu Conservanc: Pureau for construction of sea walls at llamwe’ a .

Paoghan, InVuusi, Lung Pan-huan;, mena;er, Liu Cheng-chun, secretar ', a:d Chen

Hsimo-chnan, accountant, of the Vuhsi braneh of the People's Dank, w@r@ arrm‘ e ‘
i‘or dealin’ “n black market ~old, using inside information i w‘pecl lat iy ard ;
‘holding vp a ricultural loans, thus robbing the Covernment oi €00 I'llll!.ofl L
Vluhsi reported (Mar. 9) that Chany Feng-hsiang and Chen Kuo-sen 2, owners ov ti

Kaiyuen llaciine Shop, Viuhsi , defrauded the Government on a conitract Tor 24 1l-ior Tl
truc;«: "rames, causing a loss of 20C million ;ruan. | g

L ! |

¥ | |
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Foochow announced (Mar. 9) that in Amoy the proprietors ot the Livan, I.innan,
Kiangnmyg, and five other firms, had been arrested on char es of defraudin; :he
Goverrment of 1.4 billion juan on| food processing contracts. lanchan; reporied
(Mar. 3) tbat in the Yuanchou Special District, Kiansi, the dusterit: Committee nhad
ordered the arrest of leading cadres in the Cooperative and rain orfices, freluding
Chiao Claing~-te, Chi Jih-ju, Tung Yen, Wang Yuan-chiu, Van; Chun--hciao, and “..au
Shu-tuang, on charges of embezzling 8 billion ;ruan. Nanchan: said (Mar. ) uiad
merchents Chang Hsueh-ming and YuVen-yuen, lanchans, had been aceised of evad ST
100 million 1uan each in taxes. Nanchany stated (Mar. &) that Chen Chien-',
accountant in the Nanhsin Silk Shop, Kanchou, ¥iensi, had cormived wilh zorTupw
merchants to evade 30C million ;'u:an in taxes.

‘ N

W/uhan reported (Mar. 5) that contractors Chen Yu-shou, Lu Hai=-sen:, iio Liar,-mo,

and Chac Shou-feng used 1aw—grade‘ materials in building dams and retainin: walls on
the Huai River Conservancy Project in 1950, with the result that the congiruc’lio s
already lad deteriorated badly. Loss to the Covernmeni was estimated at .. million
yuan, iaming announced (Mar. 4)‘ that Su Chin, Muchiu Farmerg Acsocletion scorelart,
Yunnan, had been arrested as leadfzr of a corruption rins wixich emvezzled one t-illion
yuan rer the organization., Chang Ssu-wen, Leping Hsien Cooperative official, was
arresied for conniving with corrupt merchants to defraud ‘the Covernment ol = (.
million yuan. In 1951 he bourht [ealt at Covernment prices and later sold ii a.

high prices. ‘

Busincssmen. Dairen announced Jar. 2) that Van: Ye-heng, who ctole drm s oalueT
the Liberation and origanized the Fuhesing Drug; Compan; , had been arrested Jor cellinc
fake drugs. Altogether 1¢2¢ complaints lLiad been tiled ar&inst him, and e wac na’'c
to have caused 12 deaths. Dairer said (ar. O) that Liu Tlai-chen and Chen Yai-Tew,
managers of the Chienhua Iron Vorks , had bveern char;ed with corTuptin - cadres & d
defrauding the Govermment on contracts., Tsinan reported (Lar. ) the arres.
Vleifang Hsien, Shantung, of Lu Y"ng—lirxg,, merahant, and Communist cadre an . L. -cuen,
his accomplice, for corr.pting cadres, stealing Govermment propert, , @nd oppresti..
workers, Ac Government buring az_l'en'i;, u so exploited the Ltoba:ico farmers v ail ie
teaused dissatisfaction. arainst the Covernment amon:s the {armers.” ile also .. dall
wages Sren 65000 to 1,C00C van 185t rear, forcing workers to conmit iclon TeTal

Su . T
said (Mer. ©) that coel merchant lT.iu T-min: had been arrested for cheatin, o. .oal
weights and mixing rocks with the coal.

According to Shanghai (Mar. 3) Wan Tsu-chien and Wang Tuu-nan, Fooclow dr er. unts,
were arresied for selling fake dru:s to treat diptheria. Sunanchal said (o, o
that lofel merchant Vang Hmu:;‘—seﬂ;; had been arresied for itakin Covernment DTODAT
durins the fighting in Hofei, and exploitin: tihe retfu’ees sellin: them acd e,
Hangeiow reporied (Clar. 4) that r%ement merchant Chan: lo-3i, Virhsien, had oo
arrested for defraudin;: the Govermment on 400 bars of cerment in national d=a.cIgo
constirueuion alon; the coast, H¢ paid 37,000 ;uan a ba; and charged 270,000,
Hangchow asserted (Mar. 7) that Chekianz businessmen continued to aduvlterate
goods, despite pure food laws. The Sanhsing Tlovr :fills put two pounds of .al<
each tan of rice it processed for the Grain Bureau; the Yuhua Shop used lime ad
other improper ingredients in making Weisens so; sauce; the Yushan Salt £hop,
Shangki:ae G, sold salt mcepim}:s as first--rade salt, and used lime with ile sal’
to "improve tne color'y; and the lflangr.:how Joint Wood Sales Office adulterated wood,
and took 10 catties out of each dbundle Uy hollowin: the lozs.

|

Ea

Yanschow announced (lfar. 9) that}Nam;ung merchants hiad confessea to 11 billior ~an
of tax evasions in the past 3 :,re#n‘s. Manchang reported (Lar. 3) that merchar:
wu Clump-kan denied six times that he was guiltyr of any further corruption. i
each denial he was returned to jéil until he was readr to confess more, and [iralll
raised the total of his corruption from the original (00,000 :uan to 13 millio:..
lanchens stated (llar. 5) that merchant Chou Fu-gens of Minstu, Hiancsi, had Leen
charged with evading taxes and corrupting cadres; Lo Shou~chin and !su Fen:-1i also
were arrested for evading texes,! Gian reported that four local owners of priniin
plants, including Liu Ilai-chir, were arrested for defraudin; the overnmenti oL Tint-
ing contracts, after their refusj&l to confess and exposure by cadres the; had trived.
|
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Vruhan esserted (Mfar. 3) thet after the arrcst of “ardwrare merchant Ilu I-po, the
worlkers! commitiee which ook over his bucinese was alle to reduce prices from 1C to
40 percent. Centon reported (Mar. ©) that ihe Canton 'ranch of 1he llational Medical
Association, the lledical Workers Union, and the Cantor Dru Tealers Association,

had charged the Teta Dru; Compam” with sellins false druris. Chunkin - ananouniced
(ttar. 3) that 100,000 cases of corruption hed been reported in the cit~ by Fel. 19,
and ihat Ciwmgking merchants evaded 150 billion ;uvan vorth of taxes from Jamrar ¢
Octoher 1951. ¥u Yu-chai, Tpin llsien, Czechwan, ;Tain merchant, wvas arres’ecd ror
stealing pgrain in connection with Government processin: contracts. Shunxing said
(Mar. 6) that the Chun-king Austerit Committee had processed 174,211 accusations
azainst local tusinessmen, and found corruption involwir: 200 billion uan. 'ajor
cases wmbered 534, with one firm in Clw lio. © Lakin: 1¢ billion | uwan. -
trade was cspecially corrupi, as it was controlled » four dealers, who Lrited
cadres and manipulated prices.

Government Cfficials. iHangchow reported (lfar. 3) that in laasclow o1
tigers captired included four ajents of capitalists in the Coopera’
corruphion ring in the Civil Affairs Durecau thiat had embezzled meore 1
suan of public contritutions., The rodio added (tfar. ) Lhat the fuster lormiitiee
had called a rall- to adjudicate corruption cases, wiile the Tars Committee had
announced eirpulsion “rom the Part: of Tsao Hsin-nmn, Molice Teparimen’.y Slolen

Ssu-fan;;, Land Depariment; Chang, wo-ng, Han: chow lospital c¢hieD, Chen  has Lenig,
eity Deparimert Store chief; and Yv Uen~shan, medical ofulicer of the olice [lospital.

llangehow said (Lfar. 5) that Chang Tzu-chien, deputy director, Taichou Jipecial -
Disirict, had becn removed for corruption and failure +o pronote the anticorrupi.
drive. lie introduced 25 corrupt elements into his office, and used public vids

to build hic own house. ilangchow stated (Lar., 7) thet Deput: Haror Chen It of

Huchow, liangsu, concurrently wvice chairman of the Drovincial People's Constliative ;
Couneil, had been expelled from tle Tart, and held for trial on char_es of ‘takivy, ;
the side of +he capitalists in a strike at the Yenima Factor:; of squanderiin:

million van in Chanchai with Cheny; Wen~shu, owner of Tenhuaj of brinziny people of

doubtil backeround into the Covernment; and of thrice seducing a woman collearue

before sending her away.

According to Horei (Mar. 4) Youth Corps cadre Lin Chi-mel, southern Andwel Lraral,
China Food Compan., was arrested for embezzling food and accep. i bribes. Tai.an
reported (l&ar. 7) that, followin; "additional indoctrination for rishtist cadres,”
their accusations had resulted in the removal of Huainaen Collieries cadres Wan;;
Tung-yuen, Cheng Tao-jen, Yang Pao-hua, and Vang Kuo- jen, Cheo Vien-ping, corrupv
cadre, was arrested when he refused to confess, even when faced with facts collecied
by tiger-iunting teams. Nanchang stated (Mar. 3) that cadres iu the Tunchsiani,
Kiangsi, granary had been charged with wasting Governr~nt nsgets by leaving 2,000
catties of grain to rot in the warehouse and latex dumping 't in a swamp. larchan:
said (lar. 4) that in city offices 12 tigers had been cauiht in +he Department cf
Trade; 18 in the Hizhway Administration; and 5 in the People's Court. Nanchan.:
reported (Mer., 5) that Kuo Chin-yu, Changshu, had connived with salt merchanis to
rob the Govermment of tax money, and had illegall;” dealt in salt. Cadre VVang Chin-shan
connived with him to forge salt bills to embezzle Covernment propert:. Li Ke~cheni,
truck driver with the Shangjao branch, State Truckinz Comparny, sold Ccvernment
property worth 32 million yuen. 'hen he made a complete confession he was pardoned
and allowed to remain at his job.

Wuhsi amounced that Yang Chu~ming and Chang Yung, cadres in the Chenchian:,

Kiangsu, Water and Power Bureau, had been expelled from the Part; and arrested.

Yang took public funds to lend at a hirh rate of interest, end connived with merchants
to defraud the Govermment; Chang mede 76 million :ruan by conniving with merchants to
evade 290 million in taxes. Vuhsi added (Mar. 6) that ~adre Van:; Hunc-te had been
charced with cheating on labor and materials In constructing colle;e buildin s at
Chenchaing Medical College. He gave Chao Chen, collece administrator cadre, 20
million yuan to assist him end form a mutual alliance. Cadre Yeh Shan of the
Changehou Lumber Company was arrested for connivin:: with corrupt lumber merchant
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Yen Hai-no to defrauvd the Govermment by djealing in rotten lumber and using secret
cconomic information for speculetion. ihsi said (ifar. 7) that cadres Li Ling-san,
Tung Yen-i, and Tsao Chin-ju had been arrested in Yuhsien for corruption in connec~
tion with Covernment contracts. Wuhsi stated (Mar. 2) that a corrupt rinx includin-
cadres rao Yin;:, Chu Vei-ko, Hsu th”‘,—vhﬂ, and lisieh Shou- uen had been broken Up.
The ring rave false drugs to sick people eut their food allowances, stole medical
supplies, and embezzled Resist~America, A.!id—}(orea donations.

Kunming ammounced (Max. 3) that cadres 11;‘ the inspeciion office of the Kunming Tax
Bureau had caused the Govermment huge losses Tor 2 vears throu n assisting corrupt
merchants, often relatives, in evadiny taxes. Rejular meetin’s for that purpose
were held. leking reported in numeral code (Mar. <) that the Covernment
Administrative Council had announced the }removal from office "for breakinz the law -
and being derelict in dut" of the Tollowing: u Ghen-kuan', Central and Jcutit S
China Publicity Director and member of the Central and South China Militar:s and
Administrative Committee; Chien I-min, Deput:s Publicit: Director and member of the
Central and South China Lersal Comnittee; [an:- Shen:-jun~, Deouts Director of <the
Central and South China Industrial Tepartment and Director of the llonferrois 'etals
Bureau; and Chou Chi~fang, Deputy Direstor of the Central and South China it
Affairs Department. 1

|

ECONOMIG WiAKNESSES |

‘
Losgses from Anticorruption Drive. C‘nincljww reported (Llar. 2) ‘that "because ol ive
failure Lo coordinate the antiwaste, anticorruption, antiuureaucracr drive and the .
production drive," the lo. 5 Cement Factor; of l[imosi Provirce railed to ful{ill iws -
quotas and had 19 accidents., After 13 cé.dres took over the leadership and "iucrcased -
the consciousness of the workers on the importance of National vroduction,” the ¥
factory nad begun to fulfill its quotas.| Tsinen announced (iar. 6) t.at the Shantung
Federation of Cooperatives called a meeting liar. 1 of all cadres -
4o allocatc cadres from the antiwaste, :anticorrup‘tion, antibureu.icrac’ Gaive .. -
the production drive." An inspection team of 40 cadres was chosen to check ¢
production and to '‘adjudicate all dispu’t;es on the spot."” 1

-l

Shanghai stated (Mar. 3) that the Trade bepartmen't of the ®ast China lfilitar; ard
Administrative Committee had issued a aipective callin; upon all companies and o’iices
to organiue special committees to npromote business operations along with the anti-
corruption drive, Various State conpaniec were ordered to "desi;mete active cadres -
to arder, process, and push the sale of }Coods at reasonable prices." Shan-hai said -
(Mer. ) that the Yangchow branch, Ciina Food Compan:, was improving its operations -
by "carrying on regular business ac tivities during the forenocon and conductin-
tiger inmts in the afternoon," j

|
Hangchow reported (Mar., 5) that the Chekjiamg rinance Department called a meeding
to discuss normel operations and the anvicorruption drive. 1t was decided that one-
third of all cadres should confine ‘t'heii' attention to normsl operations, '"and
positions vaceted by corrupt cadres must be filled &t once.'! Cadres also were
ordered to assume normal lines of comand which were disrupted during the anticorrvp-
tion drive. Yangchow admitted (Mar. 5) |that "as a result of the cadres focusging
their attention" upon the drive, the Huechiao Ciore of the China Food Compary: in
Yangehow was closed for a week, causing |rice prices Lo rise 10 percent, Decause 3
of the drive the Yanpgchow Flour Mills of the China Food Corpan;- prod.aced onl: 5 %
percent of its capacity, causing a lossiof 50 million uan. Cadres were oxrdered 4
not o let the anticorruption drive interfere with normal business operations.
Yangchow announced (Mar. 9) that 30 percent of the cadres in the northern Kiangsu g o
cooperatives had been allocated to noperating teams, to push normal business"
while the tiger hunts were in prorTess.|

| - 5
.

Approved For Release 200?/1 0/01 : CIA-RDP80-00809A000500740039-5 K

1

P e Dt o e M P ML S Y )
. s Rt g et ey QN




Approved Fo;i' Release 2003/10/01 : CIA-RDP80-0080%?Q\OFH&QWO39-5

!

- 11 -

'

vuhan arrounced {Mar., 3) that the Central and Soil Cnina Department of Industry had
issued a directive on "strerithenin; operation of stete-oned companies by aasigning
special personnel," lo prevent breakdovns. The Hona:n “ranchi of the China Ceneral
Merchandise Compar, reported that, '"as a Tesull of ihe antivacte, anticorription,
antibureaucrasz; drive" it had suffered "husje operatioral losses.” Therefore, il
would be nmecescary "for all clerks o jet back tc business," vunan said (Llar. 4)
that the ilupeh Department of Finance and Tconomics had called & meetin;; of cadres
Mar., 2 to promocie trade throughout its orianizations, "as the antiwaste, an®’corrup-
tion, antibureauvcracy drive had disrupted activiilies."

Claims of Sucscess. Oane troadecasts apparentl;- attempted to den: that the ant i~
corruption drive had disTupted normal operations, and made claims of nizher production
during the campaign. lukden asserted (lar. 3} that "in order to pramote' the
anticorruption drive, the Fushun lachine Repair i'actor:, the eipigo Mining Thureau,
and the liilkiden Chemical Fastory "overfulfilled treir Tebruar; norms and cut dovn the
number of Tactory accidents. l'ukden added (Mar, ©) thet railwas workers in Chizhihar,
Kirin, and lukden stations overfuliilled their loadin- g .otas "to promote the arti-
waste. anticorruption, antibureaucracy drive,' Chinchow declared that factories
in Liaosi Province improved jtheir produciion and overfulfilled their quotas "to
pramote! the drive. i

! i
Tginan asserted (Mar. 4) that workers in Stabe and private enterprises in Toinglao
“have decided to pramote’ the driwve by increasin produciion anc reducing wasle.
Tsinan said (Lax. 8) ihat workers in the Pohai Alcohol Works, Shantuns, had Mgreatl:-
jnercased their production in order to promote’ ihe antlicorruption drive. Accordiny
to Shanghai {far. 4) textile mills in Shanghail and {lour nills in Chenchian” were
inereasing production to promote the drive. Zhan Tai declared (liar, 6) that the
Shanghai Railway Admnistra";ion was promotin the drive by "increasing the productivit:;
of its repular operations.!' Hangchow siated (Liar. 3) thatl the llan: chow Railway
Adminisiration had reporied:a great increase in traflfic and a "decrease in ihe
number of cars" as a result!of the Ysuccesses of ‘e antiwasle, nticorruption,
antibureaveracy drive," with workers makirn; 210 proposels to eliminate bureancracy
and prevent waste. Hangchow added (llar. 9) tneat workers in the Hsieoshan lisien
Equipmenl Facilory, Chekiang, had jTeatl, increascd tneir productiorn:.

Wunsi announced (Mar. 3) that warkers in the vuhed flour mills nad set up & procram
to inercase production "while the tlirfer Inmt still iz in prorress.” llanchan:
declared (Mar. 3) that peasants in Chian Hsien, Miansi, had delivered 10,000 catties
of rrain without loss “to promote the antiwaste, anticorruptiion, a:tibureaucracy
drive and expose the wastefulness of corrupl merchents.” Accordin to Wuhan {llar. 9)
shop ~lerke in Wuhan had organized a propa anda corps to promote ti;er hunting,
while workers in the Kiangan Railway Shops were promoting thie drive "b- increasing
production. Peking asserted in numeral code (flar. 5) thal in the State-owned
Kalgan Tobacco Factory the workers had set new produciion records, and "in their
leisure hours" participated in tiser hunting. Vorkers Chang Ven="a and !lan Yung-
hung uncovered the hidden spoils of “"bis srafter" IIu Civm, former heed of the
materials section of a privately-owned tailor shop. ¥unming said (fer. 6) thet
workers in 4he Kunming electrical trades were promotin: the drive ni. inereasiny:
productiion while they are hunting tirers.” ‘

'
I

Arricultvral Problems, Fear of drousht and a Tood shortaje in the tlorth and lorth-
east 54111 was reflected ir a larrce number of broadcasts. Iteports of the sevting

up of drouglht-prevention ofifices were carried in broadcasts from most stations in
those arcas. Hangchow reported (ifar. 5) ibat tne Chechian; Federation of Coopcratives,
Chekianr Province, had withdrawn 60 cadres from the anticorruption drive to

implement the fertilizer supply program for gprin~ {arming, OShanghai annoimnced

(Mar. 9) that the Zast China Military and Administrative Committee had igsued a
directive suspending the anticorrupiion drive at lhe hsien level '"in order tlal

cadres can devote their attention to promoting the sprin: larming, productioi.

program." ;
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Chinchow reported (lfar. 3) that the Lisosci 'art  Tomittee iscued a directive on
the imporiance of caire leadership in sprirni;: farm production "as a vital part or
the antiwaste, anticorruptiom, antibureaucrac: drive.” Hofei repcrted (Mar. 3)
that an Ingpection U rural cadres in iisuancheng ilcien, Amwei, showed that irrira-
tion syslens there were in a bad state of repair, and "farmers were not foing ahead
with the spring plantirng." Local cadres were char_ed witl tureaverac, and Liu
Shu=-fang and other cadres removed,

Hangchow admiticd (lar. 3) that "berause of “he complacens: of rural cadres," the
pest-control program in the !lingpo Special District, Chekian;, had "made little
headwa; .," In Touchi Hsien insects took $5 percent of the harvestis, while losses in
the entire district emounted to £ percent of the earl ecrop; 20 percent of the second;
and 1€.4 perceni of the late crop. To correct this condition, cadres had been sent
to the rural areas to lead the farmers in pest conmtrol. Ilan chow anncunced (Mar. 4)
that farmers were taking out insurance on their oxen to protect themselves, as 10
died in a single day, Feb, 23, in the Min/po Opecial District, and 10 in Fenghua
IIsien. Hangchow reported (liar. 9) thet cadres encared in af. orestation work in the
Yinhsien area, Chekiang, werc instructed to correct abuses, as lumber dealers in
Yinhsien had been conniving with peasants to cut pine trees.

Chungking said (Mar. 5) that rural cadres in Kair-an; and Suiran. Hsien, Szechwan,
had been ordered to "“desist from forced organization' of production mutual-aid teams,
as thic wac "contrary to political principles and destructive o production
enthuciasn." Cadres in this area had taken it upon themselves to or anize farmers
associations into 58 teams "against the will of the peasants."

LAND TEireRls

llanchan;, anmnounced (Mar. 4) that land reform cadres in ucichi Isien, jlian;si, called
a meetiny: of village cooperative members to '‘expose the corruption of reactionar;
landlord:." Farmer Vang Hung-yen accused landlord Ii Shou-chen of "oppressing him
during a droucht." I!Hanchan; added (Liar. 7) that peasants in Shengli Hsiang, Chian
Hsien, were afraid to report to the land reform cadres that the;” had hidden roods
for the landlords, "but after reindoctriiation" 17 peasants stood up :n a public
meeting wo exposc the corrupiion of the landlords who had been threatening them,
reporting the location of 45 boxes of ;oods, 2 ounces of gold, and much furniture,
Land reform was completed in Paishui Hsiang, Tailo Hsien, in 19350, "but cadres and
peasants had been so lax that the landlords head regained their former power," and
the peasants now were demanding slronger measures of control. Cadre Tai Ching-chou
was poisoned by lundlords because oi his attacks on them.

Chungking reported (liar. 3) that land reform had be;un in 38 hsiang in Anning Isien,
Yunnan, while landlords had been arrested and their propert; confiscated in Kwrang

Hsien. However, in the more backward ereas of Yunnan, "landlords still are obstructing

the program."! Kunming asserted (Mar. 2) that in the Chaotun; Special District,
Yunnan, land reform met with stron; opposition {rom the lendlords at first, bui
"with the increase in political consciousness of the peasants after indoctrination
bv the cadres," the farmers overcame the landlords and were successfully cexrrying
out the reforms. Kumnming added (Mar. 4) that in Ifohsi Hsien land reform cadres had
been charged with laxit;:, but after an indoctrination meetin, the cadres "were able
to overcome their rightist thinkins," and or;anized the masses to liquidate land-
lords and counterrevolutionaries.

KCREAI! WAR PROBLILSG

Corrupt, Contractors. The attack on contra:tors who delivered fault; oods and
equipment to the Chinese Volunteers continued, the broadcasts comin: from all
sections of China, Dairen announced (lLlar. 7) that wounded veterans in a local
hospital had issued a statement attacking corrupt merchants who cheated on contractis.
Chinchow reported (Mar. 4) that Wang Tzu-chung, Chinchow parage owner, defrauded

the Govermment of 200 million jyuan in repairing trucks for the Norean front; stole
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parts from the trucks and replaced them with worn parts; and connived with llan Chi-wen,
chairman of the Truckers Association, who embeczzled Neasist-America, Aid-Korea
donationc. Chinchow added {liar. 5) that the Tehsin lletal Vorks used old materials

in makin;: car parts Cor the Chinese Volunteers; the Talu lietel orks used defective
materials in work on the Chinchow Railwe;; and the Clnmnghsin llelal Vorks used
defective materials in constructing the Talingho Bridre, which collapsed with the
first flood. The leinhua Baker;, Chichfan; Ctreet, Chu llo. 5, increased the weirht

of biscuitc made for the Chinece Volunteers by packin;; them wet, 'hen the;” were
returned the baker; mercl.- scraped orf the mould and repacked tliem in new bHoxes.

Shanrhai announced (Llar. 2) that Vu Ting-chans and Tung: Han-chan;, Wuhsi drus
merchants, were arrested for defrauding the Covernment of 200 million yuan and for
selling false drugs to the Chinese Volunteers. Jshanchai added (Lar. 6) that
organications in Vuhu were demanding punishment for Chin lui-chuan, who furnished
the lfeiling Camning Compary of Shanghai with rotten veefl for use in filling Armr
food contracts., Hantun; armounced (Mar. 9) +that Jen Tao-kang and Chu Yu-shan, local
merciants, hrd been arrested for defrauding the Covernmert in processing 40C qQiilts
for the Ammy lospital.

Nanchang asseried (Mar. 06) that people of all circles were demanding punishment for
corrupt contractors who supplied the Chinese Volunteers with fault;r joods, including
Chang lising-keng of Shanzhai, who sent rotten beef to feed the soldiers, Wuhan
announced (liar. 3) that workers in the Chunghua Textile Compan had sent & letter
to wounded veterans attacking merchants who cheated on contracts, and promising <o
increase production at home to back up the llorean front, Vuhan added (Mar. 4)

that "by poprler demand" 17 corrupt merchants in Canton had been errested, including
Shen I-chao, who "exporied goods to the American imperialists for use in {orea";
Tuny;;, Cheng-cihi, ®Who sold fake drugs; Chin Chun-hua, who defrauded the Canton Railwa:r
Bureau; and Chao Yu-tuan, who defrauded the Zovernment on contracts.

Canton reported (Mar. 5) that workers in the local Textile Mill I'o. 2 had issued a
statement attacking the Huanan Dru; Company Tor sellin: false drusjs to the Chinese
Volunteers, and promised to increase production at home. Sian stated (lfar. 3) that
dependents of service men in Jining issued a protest acainst corrupt merchans who
sent rot'en beef to the Chinese Volunteers. Chungkin; announced (Liar. 3) +hat

Ku Yu~-chai, Ipin grain merchant, (zechwan, had been arrested for stealing sraln wideh
he was processing, and for adulteratin; _rain destined for the Chinese Volunteers,

Preferential Tre ent, Dairen anmounced (ilar. 4) that more than 120 service men's
dependents had been given jobs. Yanichow reported (Mar. 3) that peasants in iimian
Hsien, liangsu, were carrying out the prefereniial ireatment program b~ aiding
families of service men with sprins farm work. Yangchow said (ilar. 4) that siudents
in Tai lsien, Kiangsu, had been carrying out the preferential treatment work witn
great success. Yengchow added (lLar. 2) that in Keow Hsien the preferential treat-
ment prorram was being carried out, with concentration on assistance in spring
farming. HMantung reported (lier. 59 that rural cadres in Tai Hsien, Kiangsu held a
meeting to review the preferential treatment prorram for 1951 and meke plans for
1952, In 1951 20,000 mou of land was plowed for dependents of servicemen, and ‘%
was decided that great emphasls would Le placed on this phase, of the program in

the spring of 1952,

Bacteriologicsl Vlarfare. Regional broadcasting stations in Cormunist China still
devoted nearly 10 percent of their broedcast items to charies that the UJll. fighters
had used bacteriological warfare in Korea, These broadcasts consisted, for the

most part, of statements that certain ;Toups had issued protesis a;ainst the use

of bacteriological warfare, and demends ihat steps be taken to meet the challenie.
Sien announced (iar, 4) that the Sian lledical Workers Association had igsued a call
for medical personnel to volunteer their services to fipht bacteriological warfare
at' the Koreen front, Talytian Bnnounced (Mar. 6), quoting the SHANSI JIH PAO, that
the first antibacteriolosical warfare medical -mit had left for service at the
Korean front.
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Women?s meetings were held throughout China lfar. 3 in celebration of the Cormmunist
International Wamen's Day, while radio stations all [ave time io the occasion, Prior

|

to Mar. & frequent mention was made of the comin- celebration. In Lroadcasts prior
to the meetings, as well as in broadzasis ler, £, the tendenc; was to tie in women's
activities with current Communist problems, especiall:’ the anticorruption drive.
Chinchow reported (lfar. 9) that 1,400 persons attiended the public triel of Liu
Yu-cheng Mar. 7, when he was sentenced to % ;ears in prison afier eirht women accused
him "of violating women's riphts.” Dairen said (lfar, 6) that a meeting of dusiress
men's wives was held, when the, were urged to expose their corrupt husbands and

prevail upon

them to! confess. Dairen added (Mar. &) that after hearin; speeches by

returned veterans of! the Korean war, local women increased their activit: in the

anticorruption drive.

Li Wei-chu exposed her msband, who embezzled 30 million ~an while workin, in the
Railway Burcau; and Yeh Yung-fang, bookstore clerk, exposed her employrer, Tsinan
amnounced (Mar. 9) that wamer in Tsingtao had made 120 accusations acainst corri.pt

merchants,

Hangchow ctated (]'.Iarf. 7) that a women member of the Youth Corps in the Chekian:’ Cil

Campany, Tung

Ven-ya, delayed her marria e in order to exposc corrupt elemenis;

woman cadre Chang Wen-iuen led the attack upon corrupt elements in the Chellaw: il
Company; Chiang Wen-lung, Agriculture Department trainee, exposed "hen I-ke: and In

Shou-Jjen; and

Wang Han-ken, who stole 100 million ;uan from the Congervanc Turea,

wes exposed by his mother., 'These examples demonstrate the importance of women in

the antiwaste,

anticorruption, antibureeucracy drive." Other exarples were those

of Veng Vlen-chien, Tfao Nai-ya, and [siu Chung~mei of the Kuanisen( 11111s, who accused
factory and \mion officels, and Mao I-ren, who accused members of her om famil of

evading taxes

» "However, women have heen backward in makin; accusations; ther must

help build New Chinaf b;- being more active."”

]
Yuhan said (iMar. 6) that the Wuhen Cormiitce of the Vomen's lemocratic Lea e called
a recent rally to urge women to telie an aciive part in exposing corrupt merchants
and thieir ovn husbands,., Vives in Cim llo. o or anized teams to 1w e hnshands 1.0
confess, and "under the influence of iis wife" cadre o Lan-chv confessed everytuir,
and was pardoned. Camton annocunced (lar. &) ithat the new marria e law exhitit
held in connection wilh International voments I'a. "atiracted hv _e crowds."

Gian reported

(liar. 5) thet more than 300 Sian women had or anized teems o call on

corrupt husbands and urge them to confess, and as a resrlt ' ained much Lnlormation”

on corrupiion

. Viomen in Yinchuar and Chiuchuan exposed corrupt elements. Sian

added (iimr. &) that women in lhe lorthwest had reported 130 cases o corrpu.lon,
and had influenced members of their ramilies to make 700 conressions. Hunmii
stated (ar. &) tnat Kunming womer workers had reporied 1.0 cases o corripiio..
amony merchants. Vang Vei-chen;, sales clerk, reported tie wena_er ol her si-up,
who had in his possession 1,000 ounces of opium and 400 ounces of ;0lé; ~0O percent
of the 22 women clerks in the Xunmin; branch, People's Bank, are members of tiger-
hunting teams; and Liu Hao-ying left her two children alorie at home so ghe co:ld
work with tiger-hunting teems.

MISCELLAITEOUS

Counterrevolutionaries. Ilangchow reported (lar. 5) that lhao 'a-hsin and “hao
Ma-hsin and Sheo Kuan-hsin, counterrevolutionaries in Chin lung Hsians, Hsiaosha:.
lisien, Chckiang, had been sentenced to death for killine cadre hao Chin~kan:; in
1949, Vuhan asserted (lfar. 3) that the drive "arainsl sangsters" in vhdan Cha
Mo. 5 lad mede preat headwar after cadres "'had indocirinated t:c masses in the
dangers of reactionar:- rroups.' Wuhan added (llar, 7) thai in 4 hsian; near Wuhan

local despots

and Y& .dits had been successiully eliminated, will: man” "aclive cadres"

emerging from the campairn and all members ol reactionar- or;anizations forced

to regisler.

|

i
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Yu Wei-rans, model woman worker, accused two corrupt merchants;
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National Minopities. Yuhan reported (Mar. 8) that Kwangsi Frovince had allocated
80.9 billion yuan to promeote production amang mincorit; groups. The Nationality
Affairs Committee met in February and organized local production committees to
carry out the program. Sian said (Mar. 9) that in the Tibetan Autonomous Region of
Tsinghal the people celebrated the Spring Festival in accordance with their own
cugtoms,

Epidemic Dangers. Dairen stated (Mar. 3) that local medical teams had been
organized to handle outbreaks of measles, typhoid and diptheria. Nanchang said
(liar. 9) that 31 cadres were being trained in the Pingyuan Chu Health Center,
Kuangfeng Illsien, Kiangsi, to carry out the Goverunment program of eradicating
gmallpox in 3 years.

viation Tquipment. Kunming amnounced (Liar, 9) that the Kunmin; ifilitery Control

Cammittee had issued a directive calling for the registration of all civil aviation
equipment, which would te subject to requisition Uy the Government upon demard.
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